
Evalua&on	
  of	
  Growth	
  and	
  
Development	
  Strategies	
  



Free-­‐response/problem	
  

•  Some	
  countries	
  have	
  used	
  inward-­‐oriented	
  
growth	
  strategies,	
  while	
  others	
  have	
  tended	
  to	
  
use	
  outward-­‐oriented	
  strategies.	
  	
  Describe	
  the	
  
main	
  features	
  of	
  each	
  type	
  of	
  strategy	
  and	
  
evaluate	
  their	
  advantages	
  and	
  disadvantages.	
  	
  	
  



Aid	
  

Defini&ons:	
  Aid	
  given	
  to	
  a	
  country	
  
outside	
  normal	
  market	
  forces	
  

Categories	
  
1.  Humanitarian	
  Aid	
  	
  
–  	
  food,	
  medical	
  and	
  emergency	
  

aid	
  
2.  Development	
  Aid	
  
–  Help	
  country	
  achieve	
  

development	
  
–  Strengthen	
  poli&cal	
  alliances	
  
–  Improve	
  human	
  resources	
  in	
  

developing	
  countries	
  	
  
–  Improve	
  technology	
  	
  
–  Fund	
  specific	
  development	
  

projects	
  



Types	
  of	
  Aid:	
  
Bilateral	
  and	
  
Mul:lateral	
  

Long	
  Term	
  
loans	
   Tied	
  Aid	
  

Project	
  Aid	
   Technical	
  
Assistance	
  Aid	
  

Commodity	
  
Aid	
  

Classifying Aid 



Poten&al	
  to	
  improve	
  
educa&on,	
  health	
  
and	
  infrastructure	
  

LiMle	
  evidence	
  that	
  
aid	
  result	
  in	
  
development	
  

Increasing	
  
Indebtedness	
  

Inefficient	
  use	
  of	
  aid	
  
monies	
  

Dependency	
  
encouraged	
  

Corrup&on	
  diverts	
  aid	
  to	
  the	
  powerful	
  

S&mulate	
  AD	
  and	
  
investment	
  

Importa&on	
  of	
  capital	
  and	
  technology	
  

The Pros 
and Cons of  
FDI 



Market-­‐led	
  Versus	
  Interven&onist	
  	
  
Growth	
  Strategies	
  

Market-­‐led	
  

Minimize	
  government	
  interven&on	
  

Let	
  markets	
  work	
  

Examples:	
  export-­‐led	
  growth	
  ,	
  FDI,	
  
priva&za&on	
  	
  

Interven:onist	
  Strategies	
  

Ac&ve	
  Government	
  manipula&on	
  of	
  
the	
  market	
  

Examples:	
  Import	
  Subs&tu&on,	
  
protec&onism	
  na&onaliza&on	
  
exchange	
  rate	
  manipula&on	
  



1945-­‐1979	
  

Focus:	
  
Government	
  
Planning	
  

Very	
  Limited	
  
Success	
  

Problems:	
  

Large	
  inefficient	
  
and	
  corrupt	
  	
  
governments	
  

Inefficient	
  state	
  
enterprises	
  

Deficits	
  and	
  
infla&on	
  	
  	
  

1980s	
  

Events	
  

Third	
  World	
  
Debt	
  Crisis	
  

End	
  of	
  
communist	
  
governments	
  

Success	
  of	
  the	
  
Asian	
  Tigers	
  

Reagan	
  and	
  
Thatcher	
  

adopted	
  supply	
  
side	
  policies	
  in	
  
US	
  and	
  UK	
  

1980s	
  -­‐	
  2000	
  

Focus:	
  Reduce	
  
government	
  
interven&on	
  	
  

Free	
  markets	
  by	
  
elimina&ng	
  
subsidies	
  and	
  
price	
  controls	
  

Globaliza&on	
  

Priva&za&on	
  	
  

Reduce	
  deficits	
  

21 Century 
New Problems 
Infrastructure 

still lags 
Protectionism 
still an issue 
Short term 
cost to the 

poor 
Urban 

population 
favored  



A	
  New	
  Consensus	
  
about	
  Achieving	
  
Growth	
  and	
  
Development	
  

Trade	
  
Jus&ce	
  

Debt	
  
Relief	
  

Free	
  
markets	
  	
  

Poli&cal	
  
stability	
  

Effec&ve	
  
target	
  aid	
  


